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UNCLASSIFIED 

PAGE 01 CARACA 02266 091643Z 
ACTION ARA-14 

INFO OCT-01 EB-08 ISO-OO /023 W 

035353 100733Z/14 

R 091101Z MAR 78 
FM AMEMBASSY CARACAS 
TO UREHDC/U SDOC WASHDC 
INFO SECSTATE WASHDC 1490 
AMCONSUL MARACAIBO 

UNCLAS CARACAS 2266 

PASS TO: OED/MEPD AND OIM 

E.O. 11652: N/A 
TAGS: BENC, BEXP, VE 

SUBJECT: MAJOR PROJECT: EARLY WARNING: 
HAND TOOL FACTORY 

1 . PROJECT NAME: HAND TOOL FACTORY. 


Message Text 


2. BRIEF DESCRIPTION: CORPOZULIA IS PROMOTING THE 
ESTABLISHMENT OF A FACTORY IN THE MARACAIBO AREA TO 
PRODUCE HAND TOOLS (PLIERS, WRENCHES, ETC.). ALTHOUGH 
ULTIMATELY, THE RAW MATERIAL FOR THE PLANT WOULD BE 
PROVIDED BY THE PROPOSED CORPOZULIA STEEL MILL, INITIALLY 
IT WOULD BE IMPORTED. AT PRESENT CORPOZULIA IS THINKING 
IN TERMS OF A MIXED ENTERPRISE WITH CORPOZULIA, LOCAL 
CAPITAL, AND FOREIGN PARTICIPATION. A PACKAGE PROPOSAL 
WITH EQUIPMENT SUPPLY AND INSTALLATION, TRAINING, START-UP, 
AND INITIAL OPERATION COULD BE ACCEPTABLE BUT A JOINT- 
VENTURE IS PROBABLY PREFERRED. SIZE OF THE PLANT WOULD 
DEPEND ON HOW MANY DIFFERENT TYPES OF TOOLS ARE PRODUCED, 
LOCAL MARKET DEMAND, AND THE TYPES OF OFFERS OF 
FOREIGN PARTICIPATION RECEIVED. 


3. EXECUTING AGENCY/PROJECT MANAGER: 
UNCLASSIFIED 


UNCLASSIFIED 


PAGE 02 CARACA 02266 091643Z 


HUMBERTO HERRERA MARCHAN 
JEFE, DEPARTAMENTO FORMULACION DE PROYECTOS 
CORPORACION DE DESARROLLO DE LA REGION 
ZULIANA (CORPOZULIA) 

APART ADO POSTAL 1153 
MARACAIBO, ESTADO ZULIA 
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VENEZUELA 

PHONE: (061) 83191; TELEX, 61 101 -MARACAIBO 
CABLE: CORPOZULIA, MARACAIBO, VENEZUELA 

4. STATUS OF PROJECT/ANTICIPATED BID DATES: 

PROJECT IS IN CONCEPTUAL STAGE. ECONOMIST HERRERA IS 
PRESENTLY COLLECTING DATA ON INTERNAL DEMAND FOR A 
WIDE VARIETY OF HAND TOOLS TO ARRIVE AT A ROUGH 
ESTIMATE OF THE APPROPRIATE SIZE OF FACTORY REQUIRED. 

HE WOULD WELCOME VISITS FROM U.S. COMPANIES INTERESTED 
IN PARTICIPATING IN THIS PROJECT. 

5. ESTIMATED COST-FOREIGN CONTENT: N/A 

6. COMPETITIVE FACTORS: U.S. MANUFACTURED HAND TOOLS 
ENJOY A READY ACCEPTANCE IN THE VENEZUELAN MARKET. 
VAKY 


UNCLASSIFIED 


NNN 
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